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Data Centers in the South
 NationalRank | State | DataCenters

1 Virginia 663
2 Texas 405
7 Georgia 162 . .
" oride o Data Centers Nationwide:
13 North Carolina 102
19 Tennessee 60 4149
22 Missouri 48
26* Kentucky 37
26* Oklahoma 37 .
7 o —— S Southern Data Centers:
28* Alabama 26 ( o )
29 Louisiana 23 1742 42A’
34* Mississippi 10
37* West Virginia 7
38 Arkansas 6 *tied with other states

Source: Data Center Map



https://www.datacentermap.com/usa/
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Power Usage

Data Centers accounted for ~“4% of U.S. electricity demand in 2023.
» Data Centers in 2023: 162 TWh
» State of Georgia in 2023: 193 TWh

By 2030, this could increase to 5% to 11% of electricity demand.
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Sources: EP


https://www.epri.com/research/products/000000003002031198
https://www.eia.gov/electricity/state/georgia/
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600 2021-2022 |2022-2023 |2023-2025 |2025-2030 |2023-2030 |
Estimated 16% 37%
500 High 23% 16% 18%
Medium 18% 10% 12%
® Low 13% 3% 6%
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https://www.epri.com/research/products/000000003002031198
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Usage: IT vs Cooling

Building and Infrastructure

IT Equipment
]

Cooling system
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Power supply system
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Communication
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Source: CRS



https://www.congress.gov/crs-product/R48646
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Percentage of Power Usage in the South
_ state | %ofPower _

Alabama 1.70%
Arkansas N/A
Florida 0.60%
Georgia 4.30%
Kentucky 2.20%
Louisiana 0.10%
Mississippi N/A
Missouri 1.20%
North Carolina 1.90%
Oklahoma 1.80%
South Carolina 2.50%
Tennessee 1.30%
Texas 4.60%
Virginia 25.60%
West Virginia N/A *Based on 2023 Data

Source: EPRI


https://www.epri.com/research/products/000000003002028905
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Power Generation

Increasing Data Center power demands mean increased power
generation needs.

In the short term, natural gas-fired units are the likely option to
meet higher peak loads.

~or increasing overall production, solar (single-axis PV) is the
ikely candidate due to its decreasing cost and improvements in

pattery storage.

s

Sources: EPRI;



https://www.epri.com/research/products/000000003002031198
https://www.eia.gov/analysis/studies/powerplants/capitalcost/pdf/capital_cost_AEO2025.pdf
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Southern States’ Incentives for Data Centers

Alabama offers tax abatements on sales, use, and non-education property taxes for data centers for up to 30
years.

Georgia offers a sales tax abatement for data center investments of $25 million or more (was >$15 million until
2022); can be as high as $250 million.

Mississippi offers sales and use tax exemptions for companies that build a new data center (or expand an existing
one) with an investment of no less than $20 million (down from $50 million) and the creation of at least 20 new
jobs (down from 50) paying 125% of the state’s average wage (down from 150%).

Missouri offers state and local sales and use tax exemptions for data centers that invest at least $25 million in new
facilities and create at least 10 jobs at 150% of the local wage.

Texas offers 100% abatement of sales tax on property in a data center for a 10 to 15-year period (including
computers, electrical equipment, cooling systems, power infrastructure, and software); facilities must invest $200
million total capital over five years, have 100,000 sq ft of gross building area, and create >20 new jobs.

Virginia offers sales and use tax abatements to data centers that have a minimum investment of $150 million, hire
>50 new employees, and pay at least 150% of the prevailing wage.

Sources: DCD; AL Code § 40-9B; O.C.G.A. § 48-8-3; MS Dept. of Revenue; MO Dept.

of Economic Development; TX Comptroller; VA Economic Development Partnership
BB



https://www.datacenterdynamics.com/en/analysis/us-tax-breaks-state-by-state/
https://www.revenue.alabama.gov/tax-incentives/chapter-9b-abatements/
https://www.revenue.alabama.gov/tax-incentives/chapter-9b-abatements/
https://www.revenue.alabama.gov/tax-incentives/chapter-9b-abatements/
https://www.revenue.alabama.gov/tax-incentives/chapter-9b-abatements/
https://www.revenue.alabama.gov/tax-incentives/chapter-9b-abatements/
https://dor.georgia.gov/data-centers-sales-use-tax-exemption-aggregate-expenditures-county
https://dor.georgia.gov/data-centers-sales-use-tax-exemption-aggregate-expenditures-county
https://dor.georgia.gov/data-centers-sales-use-tax-exemption-aggregate-expenditures-county
https://dor.georgia.gov/data-centers-sales-use-tax-exemption-aggregate-expenditures-county
https://dor.georgia.gov/data-centers-sales-use-tax-exemption-aggregate-expenditures-county
https://dor.georgia.gov/data-centers-sales-use-tax-exemption-aggregate-expenditures-county
https://dor.georgia.gov/data-centers-sales-use-tax-exemption-aggregate-expenditures-county
https://www.dor.ms.gov/sites/default/files/resources/Incentives%20and%20Credits/2025%20Incentive%20Booklet.pdf
https://ded.mo.gov/media/pdf/data-center-sales-tax-exemption-program-guidelines
https://ded.mo.gov/media/pdf/data-center-sales-tax-exemption-program-guidelines
https://comptroller.texas.gov/taxes/data-centers/
https://www.vedp.org/incentive/data-center-retail-sales-use-tax-exemption
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The Regulations Roll In

In 2025 alone:

Georgia: The state PSC passed a rule in 2025 that prohibits regulated utilities from placing the costs of
providing power to data centers onto other customers.

North Carolina: Legislation has been introduced to prohibit regulated utilities from placing the costs of
providing power to data centers onto other customers (similar to GA).

Virginia: Legislation was vetoed that would have allowed local governments to require a water usage
assessment before beginning construction.

West Virginia: Legislation was enacted to amend state law to allow data centers to operate microgrids,
so long as one or more data centers use more than 70% of the power generated.

Sources: GA PSC; NC HB1002 (2025); VA HB1601 (2025); VA
SB1449 (2025); VA HB2377 (2025); WV HB2014 (2025)
BB



https://psc.ga.gov/site/assets/files/8617/media_advisory_data_centers_rule_1-23-2025.pdf
https://www.ncleg.gov/BillLookup/2025/H1002
https://lis.blob.core.windows.net/files/1069079.PDF
https://lis.blob.core.windows.net/files/1029964.PDF
https://lis.blob.core.windows.net/files/1029964.PDF
https://lis.blob.core.windows.net/files/1016126.PDF
https://www.wvlegislature.gov/Bill_Status/bills_history.cfm?year=2025&sessiontype=rs&input=2014

" &
4 &
2y, o

[ =]
- bﬁ:r # .
7 g\
O¥vy HLYOMN * uno®

SO UTH THE COUNCIL OF STATE GOVERNMENTS SOUTHERN OFFICE

TN

Tom Opdyke
Senior Policy Analyst
topdyke@csg.org
404-492-3704

Lindsey Gray
Regional Director
lgray@csg.org



	Default Section
	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11


