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Snapshot

• Incoming data suggest that output growth is recovering sharply from 
the depths of the COVID-crisis, propelled by rising vaccination rates and 
a rebound in consumer spending.

• However, the labor market is lagging the rest of the economic 
recovery and remains uneven…

and firms continue to struggle with intensifying supply chain 
disruption and rising cost pressures.
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COVID-19 cases in the US have fallen to the lowest level since the onset of the 
pandemic

3Source:  IHME.  Note:  Cases counts shown in graph are for the United States.



However, the vaccine rollout has slowed, with much of the Southeast lagging 
the rest of the country, and concerns about the Delta variant have grown.

4Source:  CDC as of July 7, 2021

TN = 42.6% 



Real GDP surged in Q1 and has now expanded by a cumulative 10.3 percent since the 
onset of the pandemic, leaving output levels now just 1 percent below their pre-
pandemic levels

5Sources: Bureau of Economic Analysis; Haver Analytics through Q1-21
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The economy is projected to exceed pre-COVID economic projections by the 
end of 2021
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Fiscal policy has provided significant support to household 
incomes 
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Fiscal policy has provided significant support to household 
incomes 
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Feb 2020 = 100

Source:  Bureau of Economic Analysis



Consumption of durable and nondurable goods remains elevated, while the 
recovery in services spending continues
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Business leaders expect sales growth to continue to outpace 
growth in headcount over the coming year



Though job growth in recent months has been strong, overall employment 
remains 6.8 million jobs below pre-pandemic levels.
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Most industries have recovered about 70 percent of the employment loss 
from early 2020.
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As the service economy reopens lower-skill jobs continue to recover, though 
there is significant ground to cover to return to pre-pandemic levels
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Labor demand has been very strong, especially in service industries that are 
reopening

14Source: BLS Job Opening, Layoff and Turnover Survey. Labor demand is measured here by the stock of job vacancies as a percent of employment plus vacancies.
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A trend that has been exacerbated by a record number of people 
quitting their jobs in recent months

15



Though compositional effects have biased traditional measures wage growth, it 
appears that underlying wage trends for continuously employed workers are 
more subdued. 
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Atlanta Fed analysis suggests that the epicenter of wage pressure since the 
start of the pandemic has been in new hires in low-wage service jobs.
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Source: Julie Hotchkiss “Wage Pressures in the Labor Market: What Do They Say?”, FRB Atlanta Policy Hub No.5 2021. Data are from the Current Population Survey, January-
March 2020 and 2021. Wages are in 2020 dollars. Newly employed workers are workers who were not employed in of the two previous months. The chart on the left is the 
unconditional real (inflation adjusted) wage distribution, and the chart on the right compares the actual with the predicted average real wage (on a log scale).



Commodity prices are up more than 35% since the start of the 
pandemic
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Headline inflation readings are up considerably, boosted by base 
effects, supply chain constraints, and reopening activity
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On the producer input price side, strong cost pressures appear to be
concentrated in intermediate goods
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Federal Reserve Assets (Uses of Funds)
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Federal Reserve Liabilities (Sources of Funds)
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