Stop Trying to Make FAFSA Happen: How Are States
Handling the ‘Rocky’ Rollout of the New Free Application?

After a years-long wait, the United States
Department of Education released its new
Free Application for Federal Student Aid!
(FAFSA) form for students. The so-called “Better
FAFSAZ"has turned out to be a misnomer as
state leaders and education advocates almost
unanimously panned the botched rollout®
of the streamlined form. Among the myriad
impediments to completion have been technical
errors, parental signature requirements that
fail to recognize social security numbers, and
many more glitches. These issues* have caused
widespread dismay, resulted in students being
accepted into schools without knowledge of aid
awards, and caused untold delays to the many
students who graduated during the Spring 2024
school year and are dependent upon state or

1. https://studentaid.gov/announcements-events/fafsa-support

2. https://studentaid.gov/articles/fafsa-changes-coming/

federal financial aid to continue postsecondary
education.

Many lawmakers fear this will lead students to
either eschew the financial process and incur
significant loans or financial burdens or choose
not to attend any postsecondary school and
face an uncertain career path. According to the
National College Attainment Network® (NCAN), a
group advocating for postsecondary educational
opportunitiesforstudents,inthe 2023 application
cycle, graduating students missed out on more
than the $200 million in Pell Grant funds they
were eligible for.* As such, several states have
acted to fix - at least in the short term - the impact
this snafu will have on matriculating students.

3. https://www.cnn.com/2024/05/01/politics/fafsa-college-decision-day-delay/index.html

4. https://www.the74million.org/article/bungled-financial-aid-rollout-leaves-graduating-seniors-in-limbo/

5. https://www.ncan.org/news/news.asp?id=662266&hhSearchTerms=%22missed+and+aid%22
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Figure 1. Total Pell Grant Dollars Unclaimed by Class of 2023
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Source: NCAN Report: In 2023, Highschool students left over $4 Billion dollars on the table in Pell Grant (2023).

* Federal Pell Grants are awarded to matriculating undergraduate students displaying exceptional financial need. Amounts
awarded vary, but for the 2023-2024 school year, the maximum Pell Grant Award was $7,395. Unlike a loan, this amount

does not need to be paid back or accumulate interest.

Further complicating the matter, 13 states—
including Alabama, Louisiana, Oklahoma, and
Texas in the South-require the completion of
the FAFSA as a prerequisite to graduating high
school.Proponentsarguethatthese requirements
increase filing rates, high school graduation, and
postsecondary enrollment and improve FAFSA
completions for low-income school districts

6. https://www.doa.la.gov/media/kazfvelb/28v115.pdf

to levels previously only seen in high-income
districts. The Pelican State® was the first in the
United States to require high school seniors to
complete a FAFSA during the 2017-2018 school
year. However, it should be noted that the State
School Board repealed this requirement at the
request of the state superintendent during a
March 2024 board meeting’.

7. https://www.wwno.org/education/2024-03-07/louisiana-students-will-no-longer-be-required-to-complete-the-fafsa-despite-policys-success

CSG SOUTH Question of the Month | May 2024| Page 2


https://www.doa.la.gov/media/kazfvelb/28v115.pdf
https://www.wwno.org/education/2024-03-07/louisiana-students-will-no-longer-be-required-to-complete-the-fafsa-despite-policys-success
http://2023-2024 school year, the maximum Pell Grant Award was $7,395
https://www.ncan.org/news/662266/NCAN-Report-In-2023-High-School-Seniors-Left-Over-4-Billion-on-the-Table-in-Pell-Grants.htm

Figure 2. Map of Universal FAFSA States
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Source: NCAN Report: Universal FAFSA Completion with Supports (2023).

Given the widespread issues, some states have
stopped trying to make ‘FAFSA" happen this year
and instead hastily implemented alternatives
to ensure students receive, at least, the state
financial aid they merit. Others have argued that
these issues highlight the need for a statewide
requirement or incentive to increase completion

VA De
NC
SC
FL
Is a Completed FAFSA Required for
High School Graduation?
@ ves
Yes, FAFSA or the state altemalive aid form
% No, but incentives for LEAs to require
rates and educate students and families

regarding the applications. These issues have
led to myriad attempts to resolve the problems
across the county, including adopting a universal
requirement, temporarily waiving completion
requirements, or switching to alternative
qualification methods.

State Legislation Addressing FAFSA for Students (current as of May 3, 2024)

Measure Status

Summary

House Bill 2811
(2024)

Arizona

House Bill 1403
(2024)

Colorado
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State Legislation Addressing FAFSA for Students (current as of May 3, 2024)

State

Measure

Status

Summary

Connecticut

Passed First Chamber

An omnibus education bill, a provision included in the
measure, would postpone the implementation of the
universal FAFSA requirement from 2025 to 2027 due to
federal system issues and technical errors.

lllinois

Passed First Chamber

It would eliminate the administrative burden on local school
districts to process FAFSA waivers and temporarily waive
this requirement for a year.

Massachusetts

Pending In Committee

Michigan

Passed First Chamber;
Carried Over

The bill would require completing a FAFSA form to receive
a high school diploma. However, it would also include a
waiver process for students or their families to opt out.

Minnesota

Passed First Chamber;
Carried Over

Beginning with the 2024-2025 school year, high school
students must complete the FAFSA, receive a waiver, or
submit the state alternative form to graduate.

New Hampshire

Passed First Chamber

It would delay the existing requirement that students
graduating in 2023-2024 complete the FAFSA as a
prerequisite to receiving a high school diploma.

Passed First Chamber;
Reported Unfavorably
in Second

The proposal would, instead, repeal the FAFSA graduation
requirement entirely.

New York

Pending in Committee;
Carried Over

Like California’s law, this measure would require students
to complete either the FAFSA or TAP—the state tuition
assistance program form—to graduate. The language
included in the bill is currently folded into the state’s
omnibus budget bill.

North
Carolina

Introduced

The bill would require high school seniors to complete the
FAFSA application before graduation unless a parent or
guardian opts them out.

South
Carolina

Passed First Chamber;
Carried Over

If enacted, the measure would require high school seniors to
complete the FAFSA form before graduation unless they opt
out or receive a waiver.

Pennsylvania

Passed First Chamber;
Carried Over

It would require high school students to complete a FAFSA
to graduate, with a clause allowing parents or students to
seek a waiver of this condition.
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